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JSE All Share - Weekly Gainers & Losers

South African Equity Markets
South African markets ended higher last week. Shoprite Holdings and Texton Property Fund
surged 11.0% and 9.5%, respectively. Telecommunication company, MTN Group advanced
7.0%, after the company won additional broadband spectrum in Nigeria, in relation to its 2015
acquisition of Visafone Communications. Pick n Pay Stores climbed 6.8%, after the company
announced that it anticipates a rise in its FY 2019 EPS and HEPS. On the flipside, Sibanye Gold
plummeted 15.0%. The gold miner announced its decision to raise R1.8 billion in a share
placement, to position itself for platinum sector wage talks and to restructure its gold mines.
Lonmin and Northam Platinum dropped 14.6% and 7.6%, respectively. Fishing company,
Oceana Group fell 3.8%, as the company announced that its expects a substantial decline in its
1H 2019 EPS and HEPS. The JSE All Share Index advanced 1.1% to close at 58,405.
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Currencies
The ZAR strengthened against its major peers last week. On the data front, South Africa’s
manufacturing production rose more-than-expected on an annual basis in February. On the
flipside, the nation’s business confidence index fell to a seven-month low in March, amid
ongoing power cuts. Additionally, mining output plummeted to its lowest level in three years
in February. Separately, the International Monetary Fund downgraded South Africa’s 2019
growth forecast to 1.2% from its earlier forecast of 1.4%.
For the week, the USD weakened 0.9% against the South African Rand to close at R13.97. The
EUR was 0.1% lower at R15.79 and the GBP was 0.7% weaker at R18.25 for the week.
The US Dollar weakened against its key counterparts last week, after minutes from the Federal
Reserve’s (Fed) March meeting showed that policy makers dropped plans for further rate
increases in 2019 due to unease over the US and global economies. On the data front, US
JOLTS job openings eased more than market expectations in February, marking the smallest
number of job openings since March 2018. Further, Michigan consumer sentiment index fell
more than market forecast in April. On the other hand, the US consumer price index advanced
more-than-expected on an annual basis in March. Additionally, new applications for jobless
benefits in the week ended 6 April 2019 hit a 50-year low.
The EUR advanced against the USD last week, after the Eurozone’s investor confidence index
improved for the second consecutive month in April, notching its highest level since
November 2018. Separately, German trade surplus widened more than market forecast in
February. In contrast, the nation’s consumer price inflation slowed to its lowest level since
April 2018 on an annual basis in March. Separately, the European Central Bank (ECB) kept the
key interest rate unchanged, amid persistent worries of a global economic slowdown. Further,
the ECB President, Mario Draghi stated that interest rates are expected to remain at their
present levels at least through the end of 2019.
The GBP rose against the USD last week, after the European Union agreed to postpone Brexit
until 31 October 2019. Meanwhile, data revealed that UK’s gross domestic product surpassed
market expectations on a monthly basis in February. On the other hand, retail sales fell in
March, as Brexit uncertainty held consumers back from making big purchases.
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Gold prices declined last week, after better-than-expected Chinese trade data eased concerns
of a global economic slowdown, leading to a drop in demand for the precious yellow metal.
Going ahead, market participants will closely watch the Fed’s Beige Book report, US retail
sales, weekly jobless claims, manufacturing and services PMI, along with trade balance,
housing starts, building permits, the NAHB housing market index, industrial and
manufacturing production data for further direction.
Crude oil prices advanced last week, amid an escalating armed conflict in Libya and as positive
Chinese trade data eased concerns over a slowdown in energy demand. Further, the Head of
Libya’s National Oil Corporation, Mustafa Sanalla, warned that renewed civil conflict in the
country would wipe out crude oil production. Meanwhile, the American Petroleum Institute
reported that crude oil inventories advanced by 4.10 million bls in the week ended 5 April
2019. Additionally, the US Energy Information Administration reported that crude oil
inventories rose by 7.0 million bls last week. Moreover, Baker Hughes reported that US oil rig
count advanced for a second consecutive week by 2 to 833 last week.
Copper prices traded in positive territory last week, as weakness in the US Dollar and robust
new loans data from China raised expectations of increase in demand for the commodity.
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Key Economic News Last Week
Country

News
Manufacturing production rose 0.6% on a yearly basis in February, compared to a revised advance of 0.9% in January.
Platinum production surged 17.8% on an annual basis in February, compared to an advance of 28.1% in the previous month.

South Africa
Mining production fell 7.5% on a yearly basis in February, compared to a fall of 3.3% in the previous month.
Gold production plunged 20.6% on an annual basis in February, compared to a revised drop of 22.8% in the prior month.

Economic Calendar - Week Ahead

South Africa
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South African Corporate News
Company Name

News

Advtech

The company announced that its acquisition of Monash South Africa has become unconditional, following the fulfilment of all conditions
precedent, including approval by the Competition Tribunal.

Allied Electronics Corporation

The company, in its FY 2019 trading statement, indicated that the company expects HEPS to be between 180.00c and 196.00c, which is
49.0% to 62.0% higher compared with the same period of the previous year. Further, the of 186.00c to 194.00c compared with the
corresponding period of the preceding year.company expects EPS to be in the range

Anglo American

The company announced that the value of rough diamond sales for De Beers' third sales cycle of 2019 amounted to $575.00 million.

Arrowhead Properties

The company released a joint statement with Gemgrow Properties, indicating that their respective boards have, in principle, agreed to a
potential transaction which may result in the reverse takeover of Gemgrow by Arrowhead.

Cashbuild

The company, in its 3Q 2019 operational update, stated that revenue increased by 3.0% compared with the same period of the previous
year. Transactions through the tills during the period increased by 1.0% compared with the corresponding period of the preceding year,
with new stores contributing 3.0% of the increase, while existing store contribution decreased by 2.0%.

Delta Property Fund

The company announced that Ms. Marelise de Lange has been appointed as an independent Non-Executive Director with immediate effect.

EOH Holdings

The company, in its 1H 2019 trading statement, indicated that it expects headline loss per share to be 973.00c. Further, the company
expects loss per share to be 2,073.00c.

Grand Parade Investments

The company announced that the funds advised by Value Capital Partners Proprietary Limited have acquired 20.9% of the issued ordinary
shares of the company.

Intu Properties

The company announced the appointment of Barbara Gibbes as the interim Chief Financial Officer of the company, with effect from 29
April 2019. The interim role will not be a board position. Additionally, the company announced the appointment of Cheryl Millington as an
independent Non-Executive Director with effect from the conclusion of the company’s Annual General Meeting on 3 May 2019. Cheryl will
be a member of the company’s Remuneration, Audit and Nomination & Review committees.

Investec Australia Property
Fund

The company, in its FY 2019 trading statement, indicated that it expects distribution growth for the period to be between 2.0% and 2.5%
pre-withholding tax. Also, growth in the FY 2019 distribution post-withholding tax is expected to be between 1.0% and 1.5%. The growth in
the pre-withholding tax distribution of 2.0% to 2.5% is expected to remain unchanged.

Invicta Holdings

The company announced that Arnold Goldstone has notified the board of his intention to take early retirement as Chief Executive Officer
and Executive Director. Arnold will continue in his current position until 31 December 2019.

Merafe Resources

The company announced that Mr. Jeff McClaughlan has been appointed as an independent Non-Executive Director, with effect from 1 April
2019.

Oceana Group

The company, in its 1H 2019 trading statement, indicated that it expects HEPS to be between 242.10c and 254.50c, which is 18.0% to 22.0%
lower compared with the same period of the previous year. Further, the company expects EPS to be in the range of 240.60c to 253.10c,
which is 19.0% to 23.0% lower compared with the corresponding period of the preceding year.

Pick n Pay Stores

The company, in its FY 2019 trading statement, indicated that it expects HEPS to be between 312.99c and 340.69c, which is 13.0% to 23.0%
higher compared with the same period of the previous year. Further, the company expects EPS to be in the range of 309.21c to 336.58c,
which is 13.0% to 23.0% higher compared with the corresponding period of the preceding year.

PPC

The company announced the appointment of Mr. Mark Richard Thompson as a Non-Executive Director and member of the Audit, Risk and
Compliance Committee of PPC Ltd, with effect from 1 May 2019.

PSG Group

The company announced that Ms. Modi Hlobo has been appointed as an independent Non-Executive Director to the boards of PSG Group
and PSG Financial Services.
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South African Corporate News
Company Name

News

Sirius Real Estate

The company, in its FY 2019 trading statement, indicated that it expects total annualised rental income, including acquisitions within the
period, to have increased by approximately €8.20 million to €87.70 million. The company anticipates like-for-like annualised rental income
to have increased by more than the 6.2% growth recorded for the prior year. Further, significant acquisition activities were done including
the completion of €101.20 million of acquisitions in the period, which includes two assets totalling €36.10 million that were prepaid before
the start of the period.

Tharisa

The company, in its 2Q 2019 production report, announced that quarterly improvement in reef tonnes mined and stripping ratio was 3.9%
and 10.4%, respectively. Further, production drilling improved by 9.5% quarter on quarter. Platinum Group Metals (PGM) recovery was at
85.5% with PGM production of 34.0 koz, an increase of 11.8% and 1.2%, respectively. Chrome recovery was at 62.9%, with chrome
production of 308.7 kt, reporting an increase of 6.8% and 1.1%, respectively.

Zeder Investments

The company, in its FY 2019 trading statement, indicated that the company expects HEPS to be between 44.70c and 45.50c, which is 80.2%
to 83.5% higher compared with the same period of the previous year. Further, the company expects EPS to be in the range of 4.70c to
5.70c, which is 61.5% to 68.2% lower compared with the corresponding period of the preceding year.
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Research Disclosure
NOTICE TO US INVESTORS
This report was prepared, approved, published and distributed by Afrifocus Securities (Pty) Ltd located outside of the United States (a “nonUS Group Company”). This report is distributed in the U.S. by LXM LLP USA, a U.S. registered broker dealer, on behalf of Afrifocus Securities
(Pty) Ltd only to major U.S. institutional investors (as defined in Rule 15a-6 under the U.S. Securities Exchange Act of 1934 (the “Exchange
Act”) pursuant to the exemption in Rule 15a-6 and any transaction effected by a U.S. customer in the securities described in this report must
be effected through LXM LLP USA.
Neither the report nor any analyst who prepared or approved the report is subject to U.S. legal requirements or the Financial Industry
Regulatory Authority, Inc. (“FINRA”) or other regulatory requirements pertaining to research reports or research analysts. No non-US Group
Company is registered as a broker-dealer under the Exchange Act or is a member of the Financial Industry Regulatory Authority, Inc. or any
other U.S. self-regulatory organization.
Analyst Certification. Each of the analysts identified in this report certifies, with respect to the companies or securities that the individual
analyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and
(2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views
expressed in this report. Please bear in mind that (i) Afrifocus Securities (Pty) Ltd is the employer of the research analyst(s) responsible for
the content of this report and (ii) research analysts preparing this report are resident outside the United States and are not associated
persons of any US regulated broker-dealer and that therefore the analyst(s) is/are not subject to supervision by a US broker-dealer, and are
not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with US rules or regulations
regarding, among other things, communications with a subject company, public appearances and trading securities held by a research
analyst account.
Important US Regulatory Disclosures on Subject Companies. This material was produced by Analysis Afrifocus Securities (Pty) Ltd solely for
information purposes and for the use of the recipient. It is not to be reproduced under any circumstances and is not to be copied or made
available to any person other than the recipient. It is distributed in the United States of America by LXM LLP USA and elsewhere in the world
by Afrifocus Securities (Pty) Ltd or an authorized affiliate of Afrifocus Securities (Pty) Ltd. This document does not constitute an offer of, or
an invitation by or on behalf of Afrifocus Securities (Pty) Ltd or its affiliates or any other company to any person, to buy or sell any security.
The information contained herein has been obtained from published information and other sources, which Afrifocus Securities (Pty) Ltd or
its Affiliates consider to be reliable. None of Afrifocus Securities (Pty) Ltd accepts any liability or responsibility whatsoever for the accuracy
or completeness of any such information. All estimates, expressions of opinion and other subjective judgments contained herein are made
as of the date of this document. Emerging securities markets may be subject to risks significantly higher than more established markets. In
particular, the political and economic environment, company practices and market prices and volumes may be subject to significant
variations. The ability to assess such risks may also be limited due to significantly lower information quantity and quality. By accepting this
document, you agree to be bound by all the foregoing provisions.
LXM LLP USA assumes responsibility for the research reports content in regards to research distributed in the U.S. LXM LLP USA or its
affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not received
compensation for investment banking services from the subject company in the past 12 months, does not expect to receive and does not
intend to seek compensation for investment banking services from the subject company in the next 3 months. LXM LLP USA has never
owned any class of equity securities of the subject company. There are not any other actual, material conflicts of interest of LXM LLP USA at
the time of the publication of this research report. As of the publication of this report LXM LLP USA, does not make a market in the subject
securities.
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